Series OSR/2 . 58/2/1
Code No.

e 4. wierell i ST % qE-
Roll No. W A9 ford | o Bt

Candidates must write the Code on the
title page of the answer-book.

o YA T H A Toh 30 Y91 H Gigd I8 11 2 |

o TH-UA H Tfed TTY I AN TG T Hig TR H B IT-YETH o6 @I85 W
g |

o FYAIE WA W yATA H 327 F |

o HUAT T T IW {TEHT & HIH ¥ UgeA, T T HuTeh 99 ford |

o T THUA Wl Ugd % fIW 15 e o1 v o T g | - Rl foa et
T 10.15 &1 TR ST@ | 10.15 SS9 & 10.30 SIS I B hdd JIH-UF i TeT
3T 39 AT & GRF o IT-YIEdh! W g I &1 fora |

e Please check that this question paper contains 11 printed pages.

e (Code number given on the right hand side of the question paper should be
written on the title page of the answer-book by the candidate.

e Please check that this question paper contains 32 questions.

e Please write down the Serial Number of the question before
attempting it.

e 15 minutes time has been allotted to read this question paper. The question
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QT 3397 :
G) gl @vel & @4t yeT AT & |
(i) U9 J97 & [HERT 3% 39 qrgd e 1 §

(iii) 37 G&IT1 -5 T 17 - 21 371d TLHRIHF J97 8, 5778 J4% HT 1 37% & |
59T Yo &1 I Uk TTaFT § 57 3957 2 |

(iv) 37 G&IT 6- 10 37K 22 - 26 TLHRIHB J97 &, [i7d JdF & 3 7% & |
Y% &1 I GIHTET: 60 YI5g] & 37fere 787 8141 =izy |

(v)  F97 &7 11 - 13 3R 27 - 29 4} TLRIHF T97 &, 1570 T8%F & 4 3% & |
JF T I GG 70 5G] @ 3719 757 &1 F1eT |

(i) 397 &I 14-16 3K 30 - 32 FREIIHF I aIct J97 &, 1975 I39% &
6 7% & | I9% T I GII=d: 100 II5E @ 379 757 5471 F3T |

(vii) TRIfHA (*) J97 GoATERT 597 & |
(viii) I GG TIT FeIIcHF &4 TRT TIT ITHIT IR & T3 T & Hdld &

13T ST =T8T |

General Instructions :

(i) All questions in both the sections are compulsory.
(it)  Marks for questions are indicated against each.

(iti) Questions No. 1 - 5 and 17 - 21 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

(iv)  Questions No. 6 - 10 and 22 - 26 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

(v) Questions No. 11 — 13 and 27 - 29 are also short-answer questions
carrying 4 marks each. Answers to them should normally not exceed
70 words each.

(vi) Questions No. 14 - 16 and 30 - 32 are long-answer questions
carrying 6 marks each. Answers to them should normally not exceed
100 words each.

(vii) Questions marked star (*) are value-based questions.

(viii)) Answers should be brief and to the point and the above word limit should
be adhered to as far as possible.

58/2/1 5
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wus A
SECTION A

*1, OGR4 TSI TEAT H deh-ieh! IS0 TEATT IME T 3 | ST HuTaAT HHr o
T o gHent 3Mfdfeh go oasy | 1

Large number of technical training institutions have been started by the
government. State its economic value in the context of production

possibilities frontier.

2.  3I9AIfrar <kl ity d@fSu | 1

Define utility.

3.  yfiadl @rra st 379 9qrsU | 1

Give the meaning of variable cost.

4.  ITE B <hl qimST ST | 1

Define production function.

5.  HgATN STUIUhR ¥ =1 AU B 2 1

What is meant by collusive oligopoly ?

6.  3cUTT HWTEHT Ish I shl 3R gAdl o1 gl § ? THHST | 3

Why is a production possibilities curve downward sloping ? Explain.

7. 9 T 9%g sl HAT T 15 U0 13 | Feh T 12 Uid 31 @l A @, ar
3Heh! HIT H 25 Wi i ghg B & | /i I hiHa A= A I | 3

When price of a good falls from I 15 per unit to ¥ 12 per unit, its

demand rises by 25 percent. Calculate price elasticity of demand.

58/2/1 3 P.T.O.
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8. i 3RS L BH GRI 9&g hl T ohl el THTIId LT & ? THSTSY | 3
arera
i TEmaT WU g 9% i gfd 1 HE gAIfad Fdt ¥ 2 FHEST |

How does change in per unit tax influence the supply of a good by a
firm ? Explain.

OR
How does subsidy influence the supply of a good by a firm ? Explain.

9. SR i fro feufa o o gunfy (svm) weg Hua wrnfa (mm) &
FUS B & ? FHATIY | 3

Under what market condition does Average Revenue always equal

Marginal Revenue ? Explain.

10. T qUf Wit SR # Shatati shl TfYeh §&AT < TG hl SATET ST | 3

Explain the implication of large number of buyers in a perfectly

competitive market.

11. I8 9Fd gC T T IUNIRHT had al a&q3A1 1 ITHM HAl &, IHF
forociuT St TERIAT | SUNIRRT T i 314 GHST | 4
arera
T IUHRAT had & aegell X 3R Y 1 ITHN Hal & IR dged H § |
areTsy foh A A9 aFg X i hia i B, @ a&g X A A sed 7 |
ITATTaT foweiyor &1 9T i |

Assuming that a consumer consumes only two goods, explain the
conditions of consumer’s equilibrium with the help of Utility Analysis.

OR
A consumer consumes only two goods X and Y and is in equilibrium.
Show that when price of good X falls, demand for good X rises. Use
Utility Analysis.

58/2/1 4
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12. U Ufed a%q R U M-I 9&] H I Fd8T | FI1 Th d9&] Sl b Th
IUHIRAT o fou =i 7, T+t Sumieti o fou afean gidt 8 2 g9emsu | 4

Distinguish between an inferior good and a normal good. Is a good which

is inferior for one consumer also inferior for all the consumers ? Explain.

13. OREdl STIUl o ¥H o TTER A 3Icd1G § qHEaH o o= =X FqrsC |
@I 1 TN HIT | 4

State the different phases of change in total product according to the

Law of Variable Proportions. Use diagram.

e : HETfeTiad 97 FaT giggia ahemiaal & forg Jo7 G&ar 13 & T W& |

Note : The following question is for the Blind Candidates only in lieu of
Q. No. 13.

gt eruTal w1 g T | 4

Explain the Law of Variable Proportions.

14. SWYAN I [ITNU § TR Tdo i Id ot R 3 @l & I
e augmsT | 6

AT

SARME ashi hl 9 fosiwarsti 1 samen iy |

State the conditions of consumer’s equilibrium in the Indifference Curve

Analysis and explain the rationale behind these conditions.

OR

Explain the three properties of the Indifference Curves.

58/2/1 5 P.T.O.
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15. TH BH o ar § Fefeifad g=n @, dma anma 3R g genta (smH) &
MR T BH T e ICUTET T hITT | HRUT FASY | 39 IcUTET T AT

o T HIT | 6
IaTe A GETH (3TH) %A AN
(3T%) ) )
1 8 10
2 16 18
3 24 23
4 32 31
5 40 41

From the following information about a firm, find the firm’s equilibrium
output in terms of marginal cost and marginal revenue. Give reasons.
Also calculate profit at this output.

Output Total Revenue Total Cost
(units) (%) (%)

1 8 10

2 16 18

3 24 23

4 32 31

5 40 41

16. SI9R § Teh %] o T AR & F1 ATAR g ? 3oh 30 I&] o d9RK T
TS ITel UNTEl hl ST@e FHASY | {@Tres i 3TN HIT | 6

What is ‘excess demand’ for a good in a market ? Explain its chain of

effects on the market for that good. Use diagram.

e HETITIEd 5797 HacT gIegia Themdal & 1o/g 97 &7 16 & €97 W & |

Note : The following question is for the Blind Candidates only in lieu of
Q. No. 16.

TSR H Tk & b [T AR & FA1 SHIT B ? $oh 36 9] IR T
TS TSl THTET hl TEAT Y | ATfAehT 1 IWAM HIT | 6

What is ‘excess demand’ for a good in a market ? Explain its chain of

effects on the market for that good. Use a schedule.

58/2/1 6
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SECTION B
17. ¥ sk 9 H=1 I 8 2 1
What is a central bank ?
18. THE AW § ‘Furell {1 A9 FaTsT | 1

Give meaning of ‘deficient demand’ in macroeconomics.

19. TH¥ Yfd i gfamn e | 1
Define aggregate supply.

20. ‘wufHes =Er ¥ T AU B ? 1

What is ‘primary deficit’ ?

21. FEG3Ti o FaTd 6 FEgati & AT W AIHAT Sl F1 HEd & ? 1

What is excess of exports of goods over the imports of goods called ?

22, TRHAIMGH T ¥ T MU 8 2 THHT Toh 38T GIoIC. 3R 3k Fohel
ffF 3G o ANT o HeATT o ok b €9 H FAR W TWE HI AT

i | 3

What are non-monetary exchanges ? Give an example. Explain their
impact on use of gross domestic product as an index of welfare of the

people.

23. Tgl 1 ‘RANG YA 1 HHh Hh1d U | 3
AYAT
g1 &1 oI T=d’ S THeE |
Explain the ‘standard of deferred payment’ function of money.

OR

Explain the ‘store of value’ function of money.

58/2/1 7 P.T.O.
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24. RO od gU SA1sY foh T e W frfafigd =» aotes sy wmn S @
ST =

() SEER W/

(i) g i | = 3
Giving reason, state whether the following is a revenue expenditure or a
capital expenditure in a government budget :

(1) Expenditure on scholarships

(i1))  Expenditure on building a bridge

25. EHATEY foh YA Fde =rer fh| YRR TTAT ST B | 3

How is balance of payment ‘deficit’ measured ? Explain.

26. TIU h YIS § FT MU B ? THHT WA o AATAI T F1 JHIE TS Hehll
2 ST 4 2 3

What is depreciation of Rupee ? What is its likely impact on Indian

imports and how ?

27. gl AT I JTIRON R $h Th A0S | 4
AT
gl ek T HLH TR SRl THEST |
Explain the concept of money supply and its components.

OR
Explain the ‘currency authority’ function of central bank.

28. TH AJFaEY], T foh Oged § B, o 9} H fy=fcifgad Afhel ¥ o

(TETIRT) 3UMNT 3 o1 Yiehet shifaTu 4
REIRECIR = 900
T s=d yqi = 0-10
o = = 80
58/2/1 8
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Calculate ‘Autonomous Consumption Expenditure’ from the following

data about an economy which is in equilibrium :

National income = 900
Marginal propensity to save = 010
Investment expenditure = 80

*29, TR A TEl i e i T SE 9aT¢ g% YeH i W AUE
HT IE T | 77 form anfdss gesr ot qwifar 7 2 wvEmsw | 4

Government has started spending more on providing free services like

education and health to the poor. Explain the economic value it reflects.

30. fAfafed @ SR g | e TER g AR Faa T8 w=is o’

1 I hITTT 4,2
(T 3R 7)
i) Tocu =+ faa s o (=) 10
(i) focEn =1 faa IS (I1e) g&amao 20
(iii)  HIgll AT o 400
Gv) T 50
(v) T+ & qverq oy 150
(vi) TFrSehi gro ST gRET RIeH 50
(vii) TeRtmn 100
(viii) ATt 70
(ix) w-FEfal 6 ffda em 300
(x) o e 140
(xi) 3T YSi T ITHAT 80
58/2/1 9 P.T.O.
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Calculate ‘Gross National Product at Market Price’ and ‘Net National
Disposable Income’ from the following :

(T in Arab)
(1) Net factor income to abroad (-) 10
(1)  Net current transfers to abroad 20
(111) Wages and salaries 400
(iv)  Corporation tax 50
(v) Profit after corporation tax 150
(vi)  Social security contributions by employers 50
(vi1) Rent 100
(viil) Interest 70
(1x) Mixed income of self-employed 300
(x) Net indirect tax 140
(x1i)  Consumption of fixed capital 80

31. UTH ™ 1 FHHE @d a9d Ffafeq & @y s =gagr fmam S
IIET 2 3794 3T o AT | HRUT ST STAIF 8 | 6
() USRSl " BT PIA
(i) o9 % GRH b H gig
(iii) o TR GRI T I R

How should the following be treated while estimating national income ?

You must give reason in support of your answer.
(1) Bonus paid to employees
(1)  Addition to stocks during a year

(111)  Purchase of taxi by a taxi driver

58/2/1 10
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32. T dHfcdeh GERIUN § UTH ™ 1 MgRur FHIST | W@ 1 TN
i | 6

HAAAT

e TU 39T 9% @S9 9% UTH i H T I a1l =01 9q1su | Wit
T 39T HIfT |

Explain national income determination through the two alternative

approaches. Use diagram.

OR

Outline the steps in deriving saving curve from the given consumption

curve. Use diagram.

Fig:  HEIRad geT FacT GIvET aheTidEr & g IvT G&7 32 % T W&

Note : The following question is for the Blind Candidates only in lieu of
Q. No. 32.

g o1 fAuftor % S Skfeuss gfEmiv 6t samen Hifvm | 6
Jreran
39T HeAd IR T=d HeAd <hl AT hIFT |

Explain the two alternative approaches of national income
determination.

OR

Explain the consumption function and saving function.

58/2/1 11 2,000
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SENIOR SCHOOL CERTIFICATE EXAMINATION

MARCH-2014
MARKING SCHEME — ECONOMICS (Foreign)
(SET -1)
Expected Answers / Value Points
GENERAL INSTRUCTIONS :

1. Please examine each part of a question carefully and allocate the marks
allotted for the part as given in the marking scheme below. TOTAL MARKS
FOR ANY ANSWER MAY BE PUT IN A CIRCLE ON THE LEFT SIDE WHERE THE

ANSWER ENDS.

2.  Expected suggested answers have been given in the Marking Scheme. To evaluate

the answers the value points indicated in the marking scheme be followed.

3.  For questions asking the candidate to explain or define, the detailed explanations

and definitions have been indicated alongwith the value points.

4.  For mere arithmetical errors, there should be minimal deduction. Only % mark be

deducted for such an error.

5.  Wherever only two /three or a “given” number of examples / factors / points
are expected only the first two /three or expected number should be

read. The rest are irrelevant and must not be examined.

6. There should be no effort at “moderation” of the marks by the evaluating
teachers. The actual total marks obtained by the candidate may be of no

concern to the evaluators.

7.  Higher order thinking ability questions are assessing student’s understanding /

analytical ability.

8. ;:} indicates value based questions.

General Note : In case of numerical question no mark is to be given if only

the final answer is given.

. Distribution
C1
Expected Answer / Value Points of Marks
1 The economic value of technical training is that it raises the production potential of 1
the country by raising the efficiency of the labor.
2 | Amount of satisfaction obtained from consuming goods and services is utility. 1

Get More Learning Materials Here : & m @& www.studentbro.in



6 PPC is downward sloping because to produce more of one good, the economy has
to produce less of the other good. It is because resources are fixed. 3

7 E = Percent change in demand 1

P~ percent change in price
1
- 1%
- =3 =20
= —-1.25
(No marks if only the final answer is given)

8 | Suppose per unit tax is raised. This raises cost of producing the good. Price
remaining unchanged, profits decline. This is disincentive to producers who supply 3
less.

OR
Suppose government gives subsidy on production of good. This raises total revenue.
Cost remaining unchanged profit rise. This provides incentive to the producers to 3
supply more.

9 It is under the market condition when a firm can sell more at the given price that
AR = MR throughout as production is increased by the firm. It is because the firm is
a price taker. It means that price, which is same as AR, remains unchanged 3
throughout. By the average — marginal relationship, AR remains unchanged only
when AR = MR throughout.

10 | The large number of buyers is assumed to be so large that an individual buyer’s
share in total purchases is so negligible that he cannot influence the market price 3
on its own by purchasing more or less. The outcome is that price remains
unchanged.

11 Assuming that the only, two goods the consumer consumes are X and Y, the
condition of equilibrium are :

(1) =22

Py Py 1
(2) MU falls as more is consumed A

. MU, _ MU, . . I
Explanation : (1) Suppose 5 > > .The consumer will not be in equilibrium
x y

because per rupee MU from x is greater than per rupee MU from Y. This will 2
induce the consumer to buy more of x by reducing expenditure on Y. It will lead to

. . . MUy MUy
fall in MUx and rise in MUy, till = —,

Py Py

(2) Unless MU falls as more is consumed of a good the consumer will not reach %
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OR

According to the utility analysis, the consumer is in equilibrium when
MUs _ MUy

Py Py

Now, given that P, falls, then

MUy o MUy

Py Py,

Since per rupee MU, is higher than per rupee MU,, the consumer will buy more of
Xandlesson.

When with the rise in income of the consumer demand for a good increases, that
good is a normal good for that consumer. If with rise in income demand for the
good decreases than that good is inferior for that consumer.

A good is not necessarily inferior for all the consumers. A good which is inferior for
a higher income consumer may be a normal good for the lower income consumer. It
is not the consumer but the income level of the consumer which determines
whether a good is normal or inferior.

Get More Learning Materials Here : & m @& www.studentbro.in
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i
] TP
f !
! |
' |
o A B Variabfe
Iﬂnrau!t

The different phases in the law of variable proportions are

Phase : | TP rises at an increasing rate and MP rises, as is upto A.

Phase : Il TP rises at decreasing rate and MP falls but remains positive, i.e.
B.

Phase : lll TP falls and MP and MP becomes negative after B.

FOR THE BLIND CANDIDATES :

On the same lines as above (without diagram) but with reasons.




Let the only two goods the consumer consumes are X and Y.

14
The two conditions of equilibrium are
(1) MRS = }’Z—" 1
y
(2) MRS falls as more of x is consumed in place of Y. 1
Explanation :
(1) Suppose MRS > i—x i.e. consumer is not in equilibrium it means that to obtain
y
one more unit of X consumer is willing to sacrifice more units of Y as compared
to what is required in the market. The consumer buys more of X. MRS falls and 3
continue to fall till it is equal to Ii—" and the consumer is in equilibrium.
y
(2) Unless MRS falls as consumer consumes more of X , the consumer will not 1
reach equilibrium again.
(Explanation based on MRS < Px/P is also correct)
y
OR
The Three properties are
(i) IC slopes downwards from left to right.
(i) IC is strictly convex
(iii) IC to the right has higher utility. 1x3=3
Explanation :
(1) Slope downwards because to consume more of good on the x-axis, the
consumer must give up some quantity of good on the Y-axis so that the consumer
remains on the same level of satisfaction.
(2) Strictly convex because it is assumed that MRS continuously falls due to the law 1x3=3
of diminishing marginal utility. X3=
(3) IC to the right has higher utility level because it is assumed that higher
consumption means higher utility.
15 Output TR TC MR MC
1 8 10 8 10
2 16 18 8
3 24 23 8 5
4 32 31 8 8 Equilibrium
5 40 41 8 10 2
The producers is in equilibrium at 4 units of output 1
Reason (1) MC= MR 1
(2) MC > MR after equilibrium 1
1
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Excess demand for a good in a market occurs when actual price of the good is lower
than the equilibrium price. A is in diagram at the actual price OP,, excess demand is
S1D; . At this price the consumer will not be able to buy all that they want to buy at

OP;. Its chain of effects are :

- There will be competition among the buyers leading to rise in price.

- Risein price will increase supply along the S- Curve and reduce demand
along the D-Curve as indicated by the arrows.

- The trend will continue till the market reaches equilibrium at E.

FOR THE BLIND CANDIDATES :

On the same lines based on a schedule

SECTION —-B

17 | The central bank is the apex bank engaged in regulating commercial banks.

18 | When AD falls short of AS at the full employment level of income the difference
between AS and AD is called deficient demand.

19 | Aggregate supply refers to the values of final goods and services planned to be
produced in an economy during a given year.

20 | Primary deficit refers to fiscal deficit less interest payments.

21 | Balance of trade

22 | Non-monetary exchanges refer to the goods and services produced but not

exchanged through money, like the domestic services rendered by the members of
a family to each other. The value of these services is many a times difficult to
estimate and so it escapes national income estimation. These exchanges however
have positive effect on the welfare of the people.
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OR
The significance of money as a store of value is that money can be stored for use in
future. One can use one’s present income in future because money comes in

convenient denominations and is easily portable. 3
24 (i) Expenditure on scholarships is revenue expenditure because it neither creates 1%
any assets nor reduces liability.
(ii) Expenditure on building a bridge is capital expenditure because it leads to 1%

creation of assets

25 | BOP deficit occurs when autonomous foreign exchange receipts fall short of
autonomous payments. Autonomous transactions are those which are not 3
influenced by other transactions in BOP.

When exchange rate rises, the value of domestic currency, rupee in case of India, 1
falls. It is depreciation of rupee.

It makes imports costly because to import one unit of foreign currency worth of
goods and services, the domestic purchasers have to part with more rupees,. Since 2
imports become costly, imports fall.

27 | Stock of money in a country on a particular day is termed as money supply. It has
two components : currency with public outside banks and demand deposits. 4
Demand deposits are deposits which can be withdrawn by writing cheques. Both
the components are usable for carrying out transactions at will.

OR
Currency authority function means that the central bank has the sole authority to
issue currency. It brings uniformity in note circulation. It also gives power to the 4
central bank to directly control money supply.
28 Y=C+MPC(Y)+1 1%
900 = C + (1 —0.10)900 + 80 1%
C =900 —810 —80 = 10 1

(No marks if only the final answer is given)

29 | Spending on free services to the poor raises their standard of living and at the same

time helps in reduction in income inequalities. It also helps in raising production 4
potential of the country by raising the efficiency level of the working class among
the poor.
30 GNNyypp. = (il +vi) + vii +viii + (v +v) +ix +xi +x — i 2
=400 + 50+ 100+ 70+ 50 + 150 + 300 + 80 + 140 — (—10) 1%
= Rs. 1350 Arab. Y
NNDI = GNPy, — xi — ii 1
= 1350 -80 — 20 Y
= Rs. 1250 Arab I
~« | (i)  Bonus should be included because it is compensation paid to employees. -
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The two alternative approaches of national income determination are

(1) AD = AS which is on E in the upper part of diagram when AD curve intersects
the 45° line with equilibrium income OM.

(2) S = | which is E1 in the lower part of the diagram when saving curve
intersects the investment curve at E1 with OM as the equilibrium income
level.

OR
Y
c,$
c
B
I
" I
€ | .S
;
.
o us - N
By Income
o ,’/
3 |-~

1%

1%
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For the Blind Candidates :
e Derivation of the two approaches

Explanation of component

Explanation
OR
e Consumption function : Meaning
Explanation of components
e Saving function : Meaning
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